Derm Update

California Society of Dermatology & Dermatologic Surgery

NEws For CALIFORNIA DERMATOLOGISTS

INSIDE
THIS ISSUE:

2009 Year End
Legislative Report
Cover

Presidents Message
Page 2

Highlights from 2009
Annual Meeting
Page 4

2009 CalDerm PAC
Contributors
Page 5

CalDerm Hires New
Lobbying Firm
Page 5

SAVE THE DATE!
2010 Annual Meeting

September
24, 25 & 26, 2010

Fess Parker’'s
DoubleTree
in Santa Barbara

Visit
www.calderm.org
for program updates.

WINTER 2010

2009 Year End
Legislative Report

rom the beginning, the 2009
F legislative year was dominated

by the budget crisis and ended
with many unresolved issues facing
Californians, including a $20 billion
revenue shortfall. But even in the
midst of the chaos, the legislature
managed to introduce 3,056 bills of
which 872 were passed. The following
is the final summary of bills that
CalDerm advocated on in this session.
To read a full bill and its history, you
can visit www.leginfo.ca.gov:

AB 252 by Assembly
Member Wilma Carter.

addition to their primary office to post
at each office the hours they are
present. CalDerm supported this bill.

Status: Placed on the Senate Inactive
File. Sponsors decided not to send it
to the Governor’s desk because the
Department of Consumer Affairs was
opposed, thus a veto was likely.

AB 832 by Assembly Health
Committee Chairman Dave Jones.
This bill would have required
physician-owned surgical clinics
to comply with the
Department of Public
Health’s (DPH) burdensome
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California to take away

Status: Language

the medical license of a

physician who partakes in a "rent-a-
doc" scheme (that is, allows his/her
license to be used so a non-physician
can set up a medi spa). CalDerm was a
co-sponsor of this bill.

Status: Vetoed by the Governor

AB 583 by Assembly Business and
Professions Committee Chair Mary
Hayashi. Co-sponsored by the
California Medical Association (CMA)
and plastic surgeons, this is a
disclosure bill aimed at the medi-spas.
The bill requires physicians to
prominently display their level of
education as well as their specialty
board or association. It also requires a
physician who supervises an office in

removed in Assembly
Health Committee. Turned into a study
bill that CalDerm supported which was
subsequently killed in the Assembly
Appropriations Committee.

AB 1116 by Assembly Member
Wilma Carter. This bill was sponsored
by the family of Donda West, mother
of music celebrity, Kanye West. The
bill requires “appropriate” history and
a physical 30 days prior to cosmetic
surgery and on the day of the surgery.
CalDerm amended the bill to clarify
that the “appropriate” history and
physical can be done on the day of the
procedure.

Status: Signed by the Governor
Continued on page 3
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Ann Haas, M.D.

here’s nothing like the launch of

a new decade to get us re-

energized. I’m excited about my
term as CalDerm President — it isn’t my
first and ’'m proud to say that 've been
involved with CalDerm in a leadership
capacity for more than 18 years. Over
those years I’ve watched this society
mature into a well-respected organization
that has stayed committed to its core
mission — protecting the business interests
and physician practice of dermatology in
California. It hasn’t been easy — from the
onset when CalDerm was formed in
1972 we have battled a number of
“scope of practice” issues in the state
legislature. Infringement on the field of
dermatology by other health
professionals was rampant in this last
decade and CalDerm held steadfast in its
efforts to prevent dentists, podiatrists,
plastic surgeons and anesthesiologists
from impeding on the growing field of
dermatology. An emerging trend in
cosmetic dermatology brought a
proliferation of “allied” health
professionals into our field — registered
nurses, physician assistants and medical
assistants — and with this a greater need
for us to clarify and communicate the
specific laws and regulations in
California with regard to using extenders
in our practices. Medi-spa businesses
sprang up on street corners and shopping
malls over the last 10 years, resulting in
numerous incidences of botched
procedures, some quite severe, and a
need for dermatology to better inform
consumers about our medical specialty,
advanced training and the proper use of
pharmaceuticals and devices.

Public awareness of skin cancer
dominated health concerns in the last
decade and dermatology played an
important role in bringing prevention

measures to the forefront to combat this
deadly disease. CalDerm helped
legislators introduce laws in California
that better regulate the indoor tanning
industry by adding greater enforcement
and restrictions on youth access. It was
in 1988 that CalDerm assisted in
creating the Filante Tanning Act that,
among other things, required tanning
salons to inform its customers of the
danger of ultraviolet light radiation and
restricted the use of tanning beds by
minors. Many other states are now
following this effort.

This new decade in the second
millennium brings much uncertainty.
How healthcare reform will affect
individual states and dermatology is still
unknown. What we do expect is for
government to continue to seek new
sources of revenue and with their
perceived notion that doctors have deep
pockets you can bet we will have many
issues to overcome. A tax on
professional services has already hit
several states. To guide us with what
lies ahead CalDerm has hired a new
lobbying team in Sacramento headed by
Tom Riley and the Cal Captiol Group
(see page 5). Tom is the most
experienced lobbyist CalDerm has had
on healthcare issues and we look
forward to his new strategy of proactive
advocacy. His excellent work with other
medical specialties and the osteopath
community has positioned Tom as a
leader on house of medicine issues with
a strong reputation and we are lucky to
have him on board with dermatology.
Having a watch dog for dermatology
requires funding and this is where you
come in. The CalDerm Board is the
hardest working team of dermatologists
that I have ever been associated with.
They volunteer their time and provide
expertise to our executive and
government relations professionals. If
you haven’t already done so, please
support CalDerm by becoming a dues
paying member. If you have paid your
2010 dues, thank you for your
continued support.

Ann Haas, M.D.
CalDerm President



Continued from cover

SB 294 by Senate Business and
Professions Chair Gloria Negrete-
McLeod. Originally, this bill was a
major expansion of scope of practice
for nurse practitioners. The bill
narrowed dramatically throughout its
course so that CMA and CalDerm
were no longer opposed.

Status: In Assembly Business and
Professions Committee. The bill was
sent there after substantial
amendments made to the bill relating
to enforcement programs at the
Healing Arts Board.

SB 674 by Senate Business and
Professions Committee Chair Gloria
Negrete-McLeod. This was an omnibus
bill that included a requirement that
physicians wear a badge (since removed
due to CalDerm opposition). The bill
also included a provision that mandated
the California Medical Board
promulgate regulations on “appropriate
level of physician availability” at clinics
using laser for cosmetic surgery.” In
anticipation of passage of this bill, CMB
had already invited CalDerm to be part
of a task force on these proposed
regulations. And the bill placed into
statute some requirements for agencies
that accredit physician surgical clinics
(known as outpatient settings).

n addition to the standing

committees within CalDerm,

physician members also serve on
several state permanent and ad hoc
committees to ensure that
dermatologists have a voice before
these policy making entities:

Medicare Contractor Advisory
Committee (CAC)

Each state Medicare carrier is
required to have a physician Contractor
Medical Director (CMD). The CMD for
California’s Medicare Administrative
Contractor (MAC), Palmetto GBA,
oversees the development and
implementation of local Medicare
policies and procedures in his
jurisdiction. This includes dealing with
utilization and fraud and abuse issues
and with the proper production of local
coverage determinations (LCD?’s).

Status: Vetoed by the Governor. In
his veto message, the Governor
essentially brought up the issue of AB
832. Note that he makes it clear that
the issue will be back next year:

“While some provisions may provide
marginal improvements to consumer
protection, I cannot support this bill
when it fails to address the need for
stronger licensing and oversight of
outpatient surgical centers. The
continued reliance by the medical
community on external accreditation
agencies without enforcement
capability is an insufficient solution for
protecting patients. As outpatient
surgeries continue to increase in
number and complexity, surgical
centers cannot continue to perform
procedures in an unregulated and
unenforced environment.

I would ask the medical community to
work with my Administration next year
to bring consistent and effective oversight
to this growing industry in the shared
interest of protecting patient safety.”

SB 744 by Senate Health Committee
Vice Chair Tony Strickland. This bill
was sponsored by the Department of
Public Health. It increases the funding
for state regulation of labs by raising

LCDs, formerly referred to as Local
Medical Review Policies (LMRPs), are
documents generated by local Medicare
carrier intermediaries in response to
utilization or fraud and abuse concerns.
These documents specify criteria for
Medicare coverage for select procedures
or diagnostic code sets. They typically
include a list of indications that support
medical necessity and enumerate
covered ICD-9 diagnostic codes and
CPT procedural codes.

To assist Medicare carriers with a
variety of issues, including the
development of LCDs, each state is
required to have a Contractor Advisory
Committee (CAC) comprised of
physicians from various specialties who
serve as resources to their local
Medicare carriers. CalDerm Board
members Anna McNay, M.D. of

fees on the larger labs although it
reduces fees paid by physician owned
labs (POLs). For example, according
to the DPH website, the renewal fee
for a license is $952 for all labs today.
SB 744 would change the fee to $170
for labs that perform less than 2001
tests a year and $720 for those doing
between 2001 and 10,000 tests a year.

Status: Signed into law by the
Governor. CalDerm received the
following assurances on the bill: 1)
Some POLs today do not pay a state
fee if they were in operation prior to
1996. In response to a question by
CalDerm, DPH says that SB 744 will
not change that policy — pre-96 POLs
will still be exempt. 2) Members have
also raised concerns about possible
changes in proficiency testing methods.
Again, in response to a CalDerm query,
the department says that the bill will
not affect any of the current
proficiency test methods employed by
dermatologists.

CalDerm will inform its membership
of developing legislation for the 2010
year with CalDerm Alerts via email.
Please be sure that CalDerm has your
current email address by visiting the
CalDerm web site at www.calderm.org
and update your member profile.

Fremont and Alexander Miller, M.D. of
Yorba Linda currently represent
dermatology on this committee.

California Medical Association, House
of Delegates

The HOD establishes CMA policies
on key issues that affect the practice of
medicine, from medical ethics to critical
matters of public health. With 450
delegates representing 11 geographic
districts, 30 medical specialties, and all
modes of practice, the delegates embody
the diversity of California’s physicians.
As the CMAs legislative body, the HOD
meeting serves to craft and communicate
the physician vision of medical care to
the public, to lawmakers, and to the
regulators who determine how medicine
is practiced in California and the United
States. Representing dermatology, the

Policy Table continued on page §



Richard Odom, M.D. gives the Victor Ann Haas, M.D presents outgoing
Newcomer, M.D. Memorial Lecture CalDerm President, Jerome Potozkin,
M.D. with a crystal gavel award in
appreciation of his service

Ann Haas, M.D., CalDerm President

presents Margaret Parsons, M.D. of
Sacramento with the Kathleen Adair,
M.D. Advocacy Award

The CalDerm Presidents Award is presented to the top three Residents Forum speakers
(L-R): Valerie Tokarz, M.D., Naval Medical Center San Diego, second place; Anne Truitt,
M.D., UC Irvine, first place; and David Lortscher, M.D., UC San Diego, third place
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JAMES LONGABAUGH M.D., SAN LUIS OBISPO DAVID WOODLEY M.D., LOS ANGELES

CalDerm announces the appointment of Tom Riley,
Chief Executive Officer of Cal Capitol Group, as its
new lobbyist in Sacramento.

or more than 20 years, Tom has

provided legislative and

regulatory consulting services to
a variety of health care organizations
including the CA Academy of Family
Physicians, American Academy of
Pediatrics and the Osteopathic
Physicians & Surgeons of CA. In
addition, Tom is also well known for
his expertise in the public relations
arena adding an important dimension
to his effectiveness as an advocate for
his clients.

For more information on Tom Riley
and Cal Capitol Group, please visit
www.calcapitol.com.

Tom Riley, Cal Capitol Group

Policy Table continued from page 3

CalDerm Board appoints a delegate and
alternate to attend the annual CMA
House of Delegates meeting.

California Medical Board (CMB),
Physician Supervision Advisory
Committee

As a result of the veto of SB 675 (see
page 3), Senator Gloria Negrete
Mcleod, Chair of the Senate Business
& Professions Committee, sent a letter
to the CMB requesting that it review
the issue of physician availability and
adopt the necessary regulations to
implement changes necessary to ensure
the continued protection of California
consumers who are increasingly using
the services of medical spas. As a
result the CMB voted to establish an
advisory committee comprised of a
representative from CMA, the specialty
areas of plastic surgery and
dermatology, and physician assistants.
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2010 Membership Dues Campaign

ollection for 2010 CalDerm
‘ membership dues is underway

and we ask that you please
show support of your profession in
California by becoming a dues paying
member of CalDerm. Many CalDerm
volunteers work on your behalf to
protect your business and healthcare
practice interests here in California.

CalDerm volunteers serve on
committees that analyze important
legislative and regulatory issues,
develop the annual meeting program
that brings accredited continuing
medical education to you here in
California, and pool expertise to lend

fellow members advice and guidance.
CalDerm volunteers also represent
California dermatologists on a number
of advisory committees at both the
state and national levels.

CalDerm is the only organization
that exclusively represents California
dermatologists before the California
State Legislature and state regulatory
agencies, and works to ensure that
California dermatologists are
collectively represented on issues that
impact you each day. Please see the
cover story of this newsletter for a
summary of how CalDerm represented
you in the 2009 legislative session.

CalDerm has also worked with several
local dermatology societies in
California to bring CME opportunities
a little closer to home by introducing a
new CME Joint Sponsor program for
your local and regional meetings. And
each year, CalDerm hosts Skin Cancer
Awareness Day at the state capitol
where volunteer members offer a free
skin screening clinic for Legislators,
their staff and the staff of many key
state agencies. Last May, CalDerm
volunteers screened 250 people at this
popular event. Please support
CalDerm programs with your dues
contribution.

Join CalDerm Today! Online Dues Payment
Now Available! Go to: www.calderm.org and
click on Membership Information.



